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Summary

Financial Markets reveal a number of seasonalities related to human rhythms. These
periodicities leave a trace in the time series. One of these “intra-day seasonalities” is
the well known U-pattern of the volatility of the returns of individual stocks. In the
present report, we analyse the intra-day seasonalities of the single and cross sectional
(or collective) stock dynamics. In order to do this, we characterize the dynamics of a
stock (or a set of stocks) by the evolution of the moments of its returns (and relative
prices) during a typical day.

A “single stock intra-day seasonality” is the average behaviour of the moments of
the returns (or relative prices) of an average stock in an average day. In the same way,
the cross sectional intra-day seasonality is not more than the average behaviour of the
moments of an average index (a set of stocks) in an average day. Apart from the well
known U-pattern of the volatility of the returns of individual stocks, we also present
the intra-day seasonalities for the rest of moments of the returns (and relative prices)
of individual (and cross sectional) stocks. For the case of returns, we show that the
scale of values that takes the volatility and kurtosis depends on the bin size. Moreover,
the inverted U-pattern of the kurtosis “appears” just when we consider a small bin
size. This is not the case of the relative prices, in where the intra-day seasonalities are
independent of the size of the bin and the index we consider, but characteristic for each
index.

When we condition the cross sectional moments to the return of an equiweighted
index |µd|, we found that the average dispersion of stock returns is an increasing function
of |µd|. The average cross sectional skewness is an odd function of |µd| and it increases
very abruptly for small values of µd. Finally, the cross sectional kurtosis decreases with
respect to the index return which means that the cross sectional distribution of returns
appears to be more Gaussian when its mean is off-centred.

We also include in this report an analysis of the evolution of the average correlation
between stocks during a typical day. The largest eigenvalue λ1 corresponds to the
market mode, i.e., all the stocks moving more or less in sync. We show that the average
correlation between stocks increases during the day. For smaller eigenvalues, we found
that the amplitude of risk factors decreases during the day, as more and more risk is
carried by the market factor. Taking as example the S&P 500, we show that the average
correlation of the index can be computed by taking a subset of them which means that
actually just the more capitalized stocks in the index drive the rest of the stocks.

This work is entirely empirical and it is based on previous works. Some of the results
presented here, as far as we know, have not been reported in the literature before.
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Abstract

We analyse the intra-day seasonalities of single and cross sectional stock dynamics.
In order to do this, we characterize the dynamics of a stock (or a set of stocks) by
the evolution of the moments of its returns (and relative prices) during a typical day.
We show that these intra-day seasonalities are independent of the size of the bin for
relative prices but not for returns. We also include in this report an analysis of the
correlation between stocks. We show that the average correlation increases during
the day and it can be computed by taking a subset of the stocks that compose an
index. Finally, we study the distribution of the cross sectional moments conditioned
to the equiweighted index return.
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1 Introduction

Financial Markets reveal a number of seasonalities related to human rhythms. These
periodicities leave a trace in the time series [1, 2, 3, 4]. One of these “intra-day
seasonalities” is the well known U-pattern of the volatility of the returns of individual
stocks [1, 2]. In the present report, we analyse the intra-day seasonalities of single and
cross sectional stock dynamics. In order to do this, we characterize the dynamics of a
stock (or a set of stocks) by the evolution of the moments of its returns (and relative
prices) during a typical day. We also include in this report an analysis of the evolution
of the average correlation between stocks and the distribution of the cross sectional
moments conditioned to the equiweighted index return.

1.1 Definitions

We have considered two sets of intra-day high frequency time series, the CAC 40 and the
S&P 500, during March 2011, from 10 : 00 a.m. to 16 : 00 p.m. The single or collective
stock dynamics is characterized by the evolution of the moments of the returns

xα(k, t)(1) =
Pα(k + 1, t)− Pα(k, t)

Pα(k, t)
(1)

and the relative prices [5, 6]

xα(k, t)(2) =
Pα(k, t)

Pα(k0, t)
− 1 (2)

where Pα(k, t) is the price of stock α in bin k and day t.
Below, we present the definitions that we will use for computing these moments [3].

Time averages for a given stock and a given bin are expressed with angled brackets:
< ... >, whereas averages over the ensemble of stocks for a given bin in a given day are
expressed with square brackets [...].

1.2 Single Stock Properties

We characterize the distribution of the stock α in bin k by its four first moments: mean
µα(k), standard deviation (volatility) σα(k), skewness ζα(k) and kurtosis κα(k)

µα(k) = 〈xα(k, t)〉 (3)

σ2α(k) =
〈
x2α(k, t)

〉
− µ2α(k) (4)

ζα(k) =
6

σα(k)
(µα(k)−mα(k)) (5)

κα(k) = 24

(
1−

√
π

2

〈|xα(k, t)− µα(k)|〉
σα(k)

)
+ ζ2α(k) (6)

where mα(k) is the median of all values of the variable x of stock α in bin k.

1.3 Cross Sectional Stock Properties

The cross sectional distributions (i.e. the dispersion of the values of the variable x of
the N stocks for a given bin k in a given day t) are also characterized by the four first

5



moments

µd(k, t) = [xα(k, t)] (7)

σ2d(k, t) =
[
x2α(k, t)

]
− µ2d(k, t) (8)

ζd(k, t) =
6

σd(k, t)
(µd(k, t)−md(k, t)) (9)

κd(k) = 24

(
1−

√
π

2

[|xα(k, t)− µα(k)|]
σd(k)

)
(10)

where md(k, t) is the median of all the N values of the variable x for a given (k, t).
µd(k, t) can be seen as the return of an index equiweighted on all stocks.

2 Intra-day Seasonalities for Returns

2.1 Single Stock Intra-day Seasonalities

Figure 1 shows the stock average of the single stock mean [µα(k)], volatility [σα(k)],
skewness [ζα(k)] and kurtosis [κα(k)] for the CAC 40 (blue) and the S&P 500 (green),
and T = 1 minute bin. As can be seen in figure 1.a., the mean tends to be small (in
the order of 10−4) and noisy around zero. As expected, the average volatility reveals a
U-shaped pattern (figure 1.b.). The average volatility (for a typical stock, in a typical
day) is high at the opening of the day, decreases during the day and increases again at
the end of the day. The average skewness (figure 1.c.) is also noisy around zero and the
average kurtosis exhibits an inverted U-pattern (figure 1.d.). It increases from around 2
at the beginning of the day to around 4 at mid day, and decreases again during the rest
of the day.

2.2 Cross Sectional Intra-day Seasonalities

As the time average of the cross sectional mean is equal to the stock average of the
single stock mean, the result we show in figure 2.a is exactly the same as the one shown
in figure 1.a. The time average of the cross sectional volatility < σd(k, t) > (figure 2.b)
reveals a U-shaped pattern very similar to the stock average volatility, but less noisy (i.e.
with less pronounced peaks). The dispersion of stocks is stronger at the beginning of
the day and decreases as the day proceeds. The average skewness < ζd(k, t) > is noisy
around zero without any particular pattern (figure 2.c). The cross sectional kurtosis
< κd(k) > also exhibits an inverted U-pattern as in the case of the single stock kurtosis.
It increases from around 2.5 at the beginning of the day to around 4.5 at mid day, and
decreases again during the rest of the day. This means that at the beginning of the day
the cross sectional distribution of returns is on average closer to Gaussian.

2.3 U-Pattern Volatilities

In figure 3, we compare the stock average of single stock volatility [σα(k)] (black), the
time average of the cross sectional volatility < σd(k, t) > (red) and the average absolute
value of the equiweighted index return < |µd| > (blue) for the CAC 40, and T = 1
(left) and T = 5 minute bin (right). Similar results were obtained for the S&P 500. As
can be seen, the average absolute value of the equiweighted index return also exhibits
a U-shaped pattern and it is a proxy for the index volatility. One thing that results
interesting to observe is that the values of these “volatilities” actually depends of the
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(a) MEAN (b) VOLATILITY

(c) SKEWNESS (d) KURTOSIS

Figure 1: Single Stock Intra-day Seasonalities: Stock average of the single
stock mean, volatility, skewness and kurtosis for the CAC 40 (blue) and the
S&P 500 (green), and T = 1 minute bin.

size of the bin that we consider. For T = 5 minute bin, the volatilities double the values
found for T = 1 minute bin (we will discuss again this result in the next sections).

2.4 Intra-day Seasonality in Inter Stock Correlation

In order to compute the inter correlation between stocks, we first normalize the returns
(ηα(k, t) = xα(k, t)(1)) by the dispersion of the corresponding bin [3] i.e.,

η̂α(k, t) = ηα(k, t)/σd(k, t) (11)

The N ×N correlation matrix for a given bin k would be given by

Cαβ(k) =
〈η̂α(k, t)η̂β(k, t)〉 − 〈η̂α(k, t)〉 〈η̂β(k, t)〉

σα(k)σβ(k)
(12)

The largest eigenvalues and eigenvectors of Cαβ(k) characterize the correlation structure
of stock returns. The structure of large eigenvectors reflects the existence of economic
sectors of activity [3, 7, 8, 9, 10]. The largest eigenvalue, in particular, corresponds to
the market mode, i.e., all the stocks moving more or less in sync and can be seen as a
measure of the average correlation between stocks (figure 4.a). The average correlation
increases during the day from a value around 0.35 to a value around 0.45 when the
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(a) MEAN (b) VOLATILITY

(c) SKEWNESS (d) KURTOSIS

Figure 2: Cross Sectional Intraday Seasonalities: Time average of the cross
sectional mean, volatility, skewness and kurtosis for the CAC 40 (blue) and
the S&P 500 (green), and T = 1 minute bin.

(a) T = 1 minute bin (b) T = 5 minute bin

Figure 3: U-Pattern Volatilities: Stock average of single stock volatility
[σα(k)] (black), time average of the cross sectional volatility < σd(k, t) > (red)
and the average absolute value of the equiweighted index return < |µd| >
(blue) for the CAC 40.
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market closes. For the case of smaller eigenvalues, what we can see is that the amplitude
of risk factors decreases during the day (figure 4.b), as more and more risk is carried by
the market factor (figure 4.a). For the case of the S&P 500, in order to simplify the

(a) (b)

Figure 4: Largest eigenvalues structure for the CAC 40, T = 5 minute bin.
(a) Average correlation between stocks (blue) and top eigenvalue λ1/N (green)
of the correlation matrix Cαβ(k). (b) Smaller eigenvalues.

computations of the N2 correlation matrices for each k bin, we computed the correlation
matrix Cαβ for 4 different sets of stocks: r0: composed by the 100 first stocks of the
S&P 500; r1,2: composed by 100 stocks picked randomly; and r3: composed by 200
stocks picked randomly. Figure 5.a shows λ1

N as function of the k bins. Although the
values of the eigenvalues seem to be out of scale, it can be seen clearly that the average
correlation increases during the day. This scale conflict is solved by normalizing the
value of the top eigenvalue not by N but by the sample size N0 (i.e. 100 or 200) (Figure
5.b). As can be seen the average correlation of the index can be computed by taking a
subset of them which means that actually just the more capitalized stocks in the index
drive the rest of stocks. As far as we know this has not been reported before in the
literature.

(a) λ1/N (b) λ1/N0

Figure 5: Top eigenvalue λ1/N (a) and λ1/N0 (b) for the S&P 500 for 4
different sets of stocks: r0 (blue), r1 (green), r2 (red) and r3(clear blue).
T = 5 minute bin.
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2.5 Cross Sectional Moments Conditioned on the Index Return

In figure 6 we present the results we found when we condition the cross sectional
moments to the return of an equiweighted index µd(k, t). These results agree with
previous works with daily and intra-day returns [3, 10, 11, 12, 13]. Each color represents
one day in our period, and each point represents the value of the pair cross sectional
moment - mean in a particular bin and day. The average dispersion of stock returns is
an increasing function of the absolute value of the equiweighted index return (figure
6.a). The average cross sectional skewness is an odd function of µd(k, t) (figure 6.b).
The skewness increases very abruptly for small µd and saturates for larger values of the
index return. Finally, the cross sectional kurtosis shows a decreasing behaviour with
respect to the index return (figure 6.c) which means that the cross sectional distribution
of returns appears to be more Gaussian when its mean is off-centred.

(a) (b) (c)

Figure 6: Cross sectional volatility (a), skewness (b) and kurtosis (c) con-
ditioned to the index return (equiweighted on all stocks) for the S&P 500.
T = 5 minute bin.

3 Intra-day Seasonalities for Relative Prices

As far as we know, the following analysis has not been reported before in the literature.
We will report only the results we found for the S&P 500 and T = 1 minute bin. Similar
behaviour was found also for the CAC 40 and for T = 5 minute bin. We will see how in
the case of the relative prices these intra-day seasonalities are independent of the size of
the bin, also independent of the index we consider, but characteristic for each index. As
we will see in following sections, this is not the case for the returns.

3.1 Single Stock Intra-day Seasonalities

Each path in figure 7 represents the evolution of a particular moment of one of the
stocks that compose the S&P 500 (i.e. one path, one stock moment). The stock average
of the single stock mean [µα(k)], volatility [σα(k)], skewness [ζα(k)] and kurtosis [κα(k)]
of the S&P 500 are shown in black. The stock average of the single stock mean varies
around zero. The average volatility increases logarithmically with respect to the time.
The values for the skewness vary between [−3, 3] with an average value of zero. The
single stock kurtosis for the S&P 500 takes values between [−2, 6] with an average value
of one. It can be seen that the stock average of the single stock kurtosis starts from
a value around 2 in the very beginning of the day and decreases quickly to the mean
value 1 in the first minutes of the day.
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(a) MEAN (b) VOLATILITY

(c) SKEWNESS (d) KURTOSIS

Figure 7: Single Stock Intra-day Seasonalities: Stock average of the single
stock mean, volatility, skewness and kurtosis for the S&P 500 (black). T = 1
minute bin.

3.2 Cross Sectional Intra-day Seasonalities

Each path in figure 8 represents the evolution of a particular (cross sectional) moment
for one of the days of the period under analysis (i.e. one path, one day moment). As in
the case of the single stock volatility, the cross sectional dispersion < σd(k) > increases
logarithmically with respect to the time (figure 8.b). The cross sectional skewness
< ζd(k) > takes values in the interval [−1, 1] with an average value of zero (figure 8.c).
The average kurtosis < κd(k) > starts from a value around 2.5 in the very beginning
of the day and decreases quickly to the mean value 2 in the first minutes of the day
(figure 8.d).

3.3 C-Pattern Volatilities

In figure 9 we show a comparative plot between the stock average of single stock volatility
[σα(k)], the time average of the cross sectional volatility < σd(k, t) > and the average
absolute value of the cross sectional mean < |µd| > for the relative prices of the S&P
500, and T = 1 and T = 5 minute bin. As can be seen these three measures exhibit the
same intra-day pattern. But more important is to notice that this intra-day seasonality
is independent of the size of the bin, also independent of the index we consider, but
characteristic for each index (see inset). As far as we know, this have not been reported
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(a) MEAN (b) VOLATILITY

(c) SKEWNESS (d) KURTOSIS

Figure 8: Cross Sectional Intra-day Seasonalities: Time average of the cross
sectional mean, volatility, skewness and kurtosis for the S&P 500 (black).
T = 1 minute bin.

in the literature before.

Figure 9: Stock average of the single stock volatility [σα(k)], time average
of the cross sectional volatility < σd(k, t) > and the average absolute value of
the cross sectional mean < |µd| > for the relative prices of the S&P 500, and
for T = 1 and T = 5 minute bin. Inset: CAC 40 (blue) and S&P 500 (red).
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4 Intra-day Patterns and Bin Size

As we saw in the last section, the volatilities for the relative prices exhibit the same
kind of intra-day pattern (figure 9). This intra-day seasonality is independent of the
size of the bin, and the index we consider, but characteristic for each index (inset figure
9). Actually, this is not true in the case of the returns. If we consider the odd moments
(mean and skewness) of the returns of the stocks, the behaviour is basically the same
(noisy around zero) independently if we take 1 or 5 minute bin. But for the case of the
even moments, although the behaviour of the moments is the same (i.e., U and inverted
U-patterns), the values of the volatility and kurtosis depends on the bin size (figures 10
and 11). In the case of the kurtosis, apart from the same fact found for the volatilities,

(a) (b)

Figure 10: Stock average of the single stock volatility [σα(k)](left) and time
average of the cross sectional volatility (right) < σd(k, t) > for the S&P 500.
T = 1 (blue) and T = 5 (green) minute bin.

also its behaviour depends on the bin size. The inverted U-pattern we showed (figures
1.d and 2.d) is evident just when we consider T = 1 minute bin (figure 11). As far as
we know this dependence on the bin size of the intraday seasonalities have not been
reported in the literature before.

5 Discussion

In the present report, we have analysed the intra-day seasonalities of the single and
cross sectional (or collective) stock dynamics. In order to do this, we characterized the
dynamics of a stock (or a set of stocks) by the evolution of the moments of its returns
(and relative prices) during a typical day. What we have called “single stock intra-day
seasonality” is the average behaviour of the moments of the returns (or relative prices)
of an average stock in an average day. In the same way, the cross sectional intra-day
seasonality is not more than the average behaviour of the moments of an average index
(a set of stocks) in an average day. Apart from the well known U-pattern of the volatility
of the returns of individual stocks, we have also presented the intra-day seasonalities
for the rest of moments of the returns (and relative prices) of individual (and cross
sectional) stocks.

In the case of the single stock intra-day seasonalities, the odd moments (mean and
skewness) of the returns were found to be small and noisy around zero and, as expected,
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(a) (b)

Figure 11: Stock average of the single stock kurtosis [κα(k)](left), and time
average of the cross sectional kurtosis < κd(k, t) > (right) for the S&P 500.
T = 1 (blue) and T = 5 (green) minute bin.

the average volatility revealed a U-shaped pattern mean while the average kurtosis
exhibit an inverted U-pattern. Similar behaviour was observed for the cross sectional
moments. Moreover, the average absolute value of the equiweighted index return also
exhibits a U-shaped pattern and it is a proxy for the index volatility (figure 3).

It is important to remark that the values of the volatilities and kurtosis depend
actually on the bin size (figures 10 and 11). In the case of the kurtosis also its behaviour
depends on the bin size and the inverted U-pattern is evident just when we consider
a small bin size (figure 11). This is not the case of the relative prices, in where the
intra-day seasonalities are independent of the size of the bin, also independent of the
index we consider, but characteristic for each index (figure 9).

The single stock dynamics of the relative prices exhibits an average mean around
zero and a skewness varying between [−3, 3] with an average value of zero. The average
volatility increases logarithmically with respect to the time and the kurtosis takes values
between [−2, 6] with an average value of one. We observed a similar behaviour in the
cross sectional dynamics but with the skewness taking values in the interval [−1, 1] with
an average value equal to zero and the kurtosis with an average value equal to 2.

We also included in this report an analysis of the average correlation between stocks.
The largest eigenvalue λ1 corresponds to the market mode, i.e., all the stocks moving
more or less in sync. This measure of the average correlation between stocks (figure 4.a)
increases during the day. For smaller eigenvalues, what we can see is that the amplitude
of risk factors decreases during the day (figure 4.b), as more and more risk is carried by
the market factor (figure 4.a). We also showed that the average correlation of an index
can be computed by taking a subset of them which means that actually just the more
capitalized stocks in the index drive the rest of the stocks (figure 5).

When we conditioned the cross sectional moments to the return of an equiweighted
index we found that, the average dispersion of stock returns is an increasing function of
|µd| (figure 6.a). The average cross sectional skewness is an odd function of |µd| (figure
6.b). It increases very abruptly for small µd and saturates for larger values. Finally, the
cross sectional kurtosis decreases with respect to the index return (figure 7.c) which
means that the cross sectional distribution of returns appears to be more Gaussian
when its mean is off-centred.

14



Acknowledgements

Esteban Guevara thanks Anirban Chakraborti, Frederic Abergel and Remy Chichepor-
tiche for their support and discussions. Special thanks to the European Commission,
the Erasmus Mundus in Complex Systems and the coordinator in the Paris node, Prof.
Khashayar Pakdaman.

References

[1] A. Admati and P. Peiderer. A theory of intraday patterns: Volume and price
variability. Review of Financial Studies, 1:3-40, 1988.

[2] T. Andersen and T. Bollerslev. Intraday periodicity and volatility persistence in
financial markets. Journal of Empirical Finance, 4:115-158, 1997.

[3] R. Allez and J.-P. Bouchaud. New J. Phys., 13 025010 (2011).

[4] A. Chakraborti et al. Econophysics review: I. Empirical facts, Quantitative Finance,
11:7, 991-1012.

[5] F. Abergel et al. Financial bubbles analysis with a cross-sectional estimator,
http://ssrn.com/abstract=1474612, 2009.

[6] T. Kaizoji. Eur. Phys. J. B 50, 123–127 (2006).

[7] J.-P. Bouchaud and M. Potters. Theory of financial risk and derivative pricing:
from statistical physics to risk management. Cambridge University Press, 2003.

[8] J.-P. Bouchaud and M. Potters. Financial Applications of Random Matrix Theory:
a short review. ArXiv e-prints, October 2009.

[9] V. Plerou, P. Gopikrishnan, B. Rosenow, L. A. Amaral, T. Guhr, and H. E. Stanley.
Random matrix approach to cross correlations in financial data. Physical Review
E, 65(6):066126. 2002.

[10] A. Utsugi, K. Ino, and M. Oshikawa. Physical Review E, 70(2):026110, 2004.

[11] F. Lillo and R. N. Mantegna. Variety and volatility in financial markets. Physical
Review E, 62:6126-6134, 2000.

[12] L. Borland. Statistical Signatures in Times of Panic: Markets as a Self-Organizing
System. ArXiv e-prints, 0908.0111, August 2009.

[13] P. Cizeau, M. Potters, and J.-P. Bouchaud. Correlation structure of extreme stock
returns. Quantitative Finance, 1:217, 2001.

15



A Appendix: Data Manipulation

We considered two sets of intra-day high frequency financial time series corresponding
to the CAC 40 and the S&P 500. The main reasons why we chose these two indexes are:
The number of stocks that compose them (N1 = 40 and N2 = 500, obviously), the gap
between the markets (because of different time zones in Europe and America), and the
different range of stock prices (between 5 and 600 USD for the S&P 500 and between 5
and 145 EU for the CAC 40). For each day Dk, k = 1, ..., 22, of our period of analysis
(March 2011), we count with the evolution of the prices of each stock during that day
from 10 : 00 a.m. to 16 : 00 p.m.

Figure 12: Intraday asynchronous financial time series. Si are the stocks
and Bj are the bins. The asynchronous prices are show in red an the bin
limit in blue.

As the changes in prices are not synchronous between different stocks (as can be seen
in figure 12), we manipulated our original data in order to construct a new homogeneous

matrix P
(k)
D of bin prices. In order to do this, we took the last price of that stock just

before the bin limit in that particular (k) day. In this report we have worked with T = 1
and T = 5 minute bin.

P
(k)
D =



P
(k)
11 P

(k)
12 ... ... ... P

(k)
1T

P
(k)
21 P

(k)
22 ... ... ... P

(k)
2T

... ... ... ... ... ...

... ... ... P
(k)
ij ... ...

... ... ... ... ... ...

P
(k)
N1 P

(k)
N2 ... ... .. P

(k)
NT


(13)

Each row in the matrix above represents the evolution of the prices of a particular stock

as function of the bins. For example, the element (PD)
(k)
ij , represents the price for the

day (k) of stock i in the bin j.
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In a similar way, we can construct a matrix P
(i)
S for each of the i = 1, ..., N1,2 stocks

P
(i)
S =



P
(i)
11 P

(i)
12 ... ... ... P

(i)
1T

P
(i)
21 P

(i)
22 ... ... ... P

(i)
2T

... ... ... ... ... ...

... ... ... P
(i)
kj ... ...

... ... ... ... ... ...

P
(i)
D1 P

(i)
D2 ... ... .. P

(i)
DT


(14)

where (PS)
(i)
kj is the price of the stock (i) in the day k and in the bin j.

Once we have constructed these matrices, we can transform these prices into a new
variable xα(k, t) of returns, log-returns, cumulative returns, relative prices, or any other
definition. xα(k, t) is the value of the variable x for the stock α in the bin k and in the
day t. In the present analysis we have worked with returns and relative prices [5, 6].
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